
How Can I Spend My 529 Money, Without Incurring Penalties? 

 

 

 

A 529 account is a type of savings plan that is 

designed specifically for education expenses. 

The money in a 529 account can be used to pay 

for a wide range of education-related expenses, 

including tuition, fees, books, supplies, and room 

and board. 

One of the main benefits of a 529 account is that 

the money in the account grows tax-free, and 

withdrawals are also tax-free as long as they are 

used for qualified education expenses. This 

makes a 529 account a great way to save for 

education expenses, as it can help reduce the 

overall cost of a college education. 

There are a few different things that you can 

spend 529 account money on. Here are some 

examples of common qualified education 

expenses that you can use 529 account money to 

pay for: 

1. Tuition and fees: The most obvious use 

for 529 account money is to pay for 

tuition and fees at an eligible institution. 

This can include both public and private 

colleges and universities, as well as trade 

schools, vocational schools, and other 

institutions that are eligible for federal 

student aid. 

 

2. Books, supplies, and equipment: 

Another common use for 529 account 

money is to pay for books, supplies, and 

equipment that are required for your 

course of study. This can include 

everything from textbooks and 

notebooks to calculators, computers, 

and other specialized equipment that is 

necessary for your education. 

 

3. Room and board: If you are living on 

campus or in a college-owned residence 

hall, you can use 529 account money to 

pay for your room and board expenses. 

This can include both the cost of your 

living accommodations and your meals, 

which can be a significant expense for 

many students. 

 

4. Other education-related expenses: In 

some cases, you may be able to use 529 

account money to pay for other 

education-related expenses, such as 

transportation costs, tutoring fees, and 

study abroad programs. Check with your 

plan administrator to see if these 

expenses are eligible for 529 account 

funds. 

Overall, a 529 account is a great way to save for 

education expenses and can help make the cost 

of a college education more manageable. With 

the money in a 529 account, you can pay for a 

wide range of education-related expenses, from 

tuition and fees to books, supplies, and room 

and board 


